
Intrigues	in	the	privatization	of	Sri	Lanka	Insurance	Corporation	Ltd.,	to	Distilleries		
Consortium,	including	with	payments	by	a	mysterious	foreign	company	

 

The Supreme Court of Sri Lanka, the highest judiciary, delivered Judgment in SC (FR) Application No. 

158/2007 on 4.6.2009 annulling  as  unlawful and illegal the Sale by the Government of Sri Lanka of 

Sri Lanka  Insurance Corporation Ltd.,  to  the Distilleries Consortium, with  the  said  Judgment being 

written by  Justice R.A.N.G. Amaratunga, with Chief  Justice  Sarath N.  Silva  and  Justice K.  Sripavan 

agreeing. Immediately thereafter on 6.6.2009, Chief Justice Sarath N. Silva retired from Office. 

Subsequently, after Chief Justice Sarath N. Silva retired on 6.6.2009, the former Treasury Secretary 

P.B.  Jayasundera  filed  Application  on  7.7.2009  through  the  same  Counsel,  Faisz  Musthapha, 

President’s Counsel, seeking to be relieved from the undertaking given by him to the Supreme Court 

by his Affidavit dated 16.10.2008, affirming to the Supreme Court, the highest judiciary, that he will 

not hold any public office, directly or indirectly, or purport to do so, in any manner.  

Thereafter on 21.7.2009 and 31.7.2009 Amended Applications had been filed by Treasury Secretary 

P.B. Jayasundera without having obtained the prior approval of the Supreme Court. 

The above had been   consequent to the severe castigations made on his conduct and actions  in a 

Judgment delivered on 21.7.2008 by the Supreme Court in annulling the sale by the Government of 

Sri  Lanka  to  John Keells Holdings PLC of  the Colombo Port Oil Bunkering Monopoly as  illegal and 

fraudulent.  

The subsequent above Application on 7.7.2009 had been made to the Supreme Court by Treasury 

Secretary,  P.B.  Jayasundera  on  the  basis  of  Letter  dated  25.5.2009  addressed  to  him  by  then 

Secretary to President, Lalith Weeratunga on the instructions of the President Mahinda Rajapaksa, 

which  had  been  responded  to  by  Letter  dated  3.6.2009  by  former  Treasury  Secretary,  P.B. 

Jayasundera. 

In this instance of the Sale by the Government of Sri Lanka of Sri Lanka Insurance Corporation Ltd., to 

the  Distilleries  Consortium,  the  Treasury  Secretary,  P.B.  Jayasundera  by  his  Affidavit  dated 

21.11.2007, had, inter‐alia, declared and affirmed as follows at paragraphs 35 and 61 thereof – viz: 



 



 

The ownership of Greenfield Pacific EM Holdings Ltd., Gibraltar was a mystery before the Supreme 
Court of Sri Lanka. It had been even incorporated after the Cabinet Approval referred to above. 
However, Affidavit dated 1.11.2008 by Petitioner, Vasudeva Nanayakkara, Attorney-at-Law, had 
shed some light thereon. 

Nevertheless, Hatton National Bank Ltd., known to be closely associated with the Distilleries 
Consortium, by its Managing Director and Chief Executive Reinzie T. Wijetilake had given Letters 
confirming the sourcing of funding for the above purchase, whereby the said Bank ought to have 
known the origin and beneficial ownership of such funding, as per ‘Know Your Customer’ (KYC) 
norms and standards for banks and financial institutions. 

It would be a mockery of the laid down procedure for technical evaluation and pre-qualification to 
bid and a travesty of justice, if what is stated at paragraph 35(a) in the Affidavit of Treasury 
Secretary, P.B. Jayasundera is permitted to stand as true.  

Former Treasury Secretary, P.B. Jayasundera had been severely castigated in the Judgment dated 
21.7.2008 annulling the above referred to Sale by the Government of Sri Lanka of the Colombo Port 
Bunkering Monopoly to John Keells Holdings.  

On the contrary, intriguingly in the instance of the Judgment delivered on 4.6.2009  annulling as 
unlawful and illegal the Sale by the Government of Sri Lanka of Sri Lanka Insurance Corporation Ltd., 
to Distilleries Consortium. The aforesaid conduct and actions disclosed by the Affidavit of Treasury 
Secretary, P.B. Jayasundera, including his serious conflict of interest disclosed by paragraph 61 of 
his Affidavit cited above, and his other actions in this transaction had not even been commented 
upon, with the Supreme Court significantly been silent thereon.   

 

 



Nevertheless even with furthermore dubious conduct and actions disclosed in the said Case, the 
former Secretary Treasury, P.B. Jayasundera’s conduct and actions had not been castigated as 
previously, raising the lurking doubts, as to whether it had been due to the aforesaid Letters dated 
25.5.2009 and 3.6.2009 exchanged by and between Lalith Weeratunga, Secretary to the President 
Mahinda Rajapakse and former Treasury Secretary, P.B. Jayasundera ? 

An intriguing incident that startled the Supreme Court had been the disclosure that the final 
Technical Evaluation Committee Meeting recommending the Sale of Sri Lanka Insurance Corporation 
Ltd., to the above parties having met on 25.3.2003 at 9:30 am at the Public Enterprise Reform 
Commission at Level 11, West Tower, World Trade Centre, Colombo 1, and immediately thereafter, 
within an ½ hour, had met the Cabinet Tender Board at 10:00 am on the same day 25.3.2003 at 
another location namely the Treasury Auditorium, Ministry of Finance, Colombo 1, together with the 
approved and signed Minutes of the aforesaid Technical Evaluation Committee Meeting and decision 
recommended thereat.  

The pertinent question arose in the Supreme Court, as to how physically and practically possible it 
was, that the Technical Evaluation Committee had completed its deliberations to make 
recommendation and had typed and signed its Minutes, and thereafter had met within an ½ hour in 
another location with the Cabinet Appointed Tender Board, thereby raising the intriguing hasty and 
questionable manner, in which this transaction had been concluded ?    

The Institute of Chartered Accountants of Sri Lanka, Securities & Exchange Commission, Criminal 
Investigation Department of Sri Lanka Police, the Commission to Investigate Allegations of Bribery or 
Corruption had been Respondents in this Case, and therefore they had been well and truly aware of 
the facts disclosed and the findings by the Supreme Court of Sri Lanka, the highest judiciary, and 
notwithstanding Complaints made to the said  law enforcement authorities, no investigative and 
prosecutorial actions had been pursued with by them, thereby making a mockery of the rule of law ?   

Even more shocking was that former Minister of Economic Reform, Milinda Moragoda, the 2nd 
Respondent in this Case, and whose conduct and actions had been castigated in the above Supreme 
Court Judgment, immediately thereafter had been appointed by President Mahinda Rajapakse as 
Minister of Justice, causing humiliation to the Justices of the Supreme Court to have him as the 
Minister of Justice effectively over them and to fraternize with them !  

“Chief Justice Asoka De Silva and Justice Minister Milinda Moragoda are visiting Holland to 
establish links with the judicial system in that country. 

 

 

 

 

 

 

 



Amazon Books – ‘IMF, World Bank & ADB Agenda on Privatisation – Vol. 4: Sri Lanka Insurance Privatisation - Annulled as 
Unlawful & Illegal by Supreme Court’ 

 

Given below: 

1. Certificate of Incorporation of Greenfield Pacific EM Holdings Ltd. (Gibraltar)  

2. Affidavit dated 1.11.2008 of Petitioner, Vasudeva Nanayakkara, Attorney-at-Law 

3. Letters dated 17.9.2002 and 29.11.2002 of Hatton National Bank Ltd.  

4. Extracts of Pages of Affidavit dated 21.11.2007 of Treasury Secretary, P.B. Jayasundera 

5. Letters dated 25.5.2009 of Lalith Weeratunga, Secretary to the President Mahinda Rajapakse 
and 3.6.2009 of former Treasury Secretary, P.B. Jayasundera  

6. Technical Evaluation Committee Minutes of 25.3.2003  

7. Cabinet Tender Board Minutes of 25.3.2003 

8. ‘Extracts’ form the Supreme Court Judgment delivered on 4.6.2009 in SC (FR) Application No. 
158/2007   

9. Parliament of Sri Lanka Hansard of 12.1.2007 on the investigation into above  
 

http://www.amazon.com/WORLD-BANK-AGENDA-PRIVATISATION-Privatisation/dp/1456778080/ref=sr_sp-btf_title_1_12?s=books&ie=UTF8&qid=1410322043&sr=1-12&keywords=nihal+sri+ameresekere#reader_1456778080
http://www.amazon.com/WORLD-BANK-AGENDA-PRIVATISATION-Privatisation/dp/1456778080/ref=sr_sp-btf_title_1_12?s=books&ie=UTF8&qid=1410322043&sr=1-12&keywords=nihal+sri+ameresekere#reader_1456778080











































































