
ROOTING OUT GRAFT 
 
The much propounded issues on political platforms, that of fraud and corruption, on to the 
private sector had been focused upon, since unfortunately and invariably, quite wrongfully and 
erroneously, the generally misconceived notion or conception is to, without any hesitation or 
question, whatsoever, to immediately identify fraud and corruption, with the state and the public 
sectors and with state and public sector officials. Is this not grossly unfair and in actual reality 
absolutely incorrect ? 
 
The issues of fraud and corruption in countries at the macro levels have even caused concern to 
the World Bank President James D. Wolfensohn, consequent to socio-political and socio-
economic research studies carried out by specialists of the prestigious Harvard University. The 
issues of fraud and corruption has been eloquently espoused with vigour on the national political 
center stage, with the twin social evil of terrorism. "Dhooshanaya" and "Bheeshanaya" were the 
much repeated rhetoric and vote catching words on the national election platform, quite 
obviously, as the Harvard University research has revealed, because the issues of fraud and 
corruption are of grave concern to present day voters. 
 
Inasmuch as the state and public sectors are the sectors immediately synonymously identified 
with fraud and corruption without any hesitation, the politicians in political office and power are 
the prime targets of scandalous allegations of fraud and corruption made by various socio-
political and socio-economic forces. Ironically, national politicians in political office and power 
are much maligned by such scandalous allegations of fraud and corruption by those of the private 
sector, who in doing so, endeavour to make belief, that the private sector is totally devoid of 
fraud and corruption ! Is this really true?  
 

WHO SEEDS & BREEDS CORRUPTION ? 
 

Is it not a tragedy that business leaders and leading professionals have found it fashionable and 
vogue to deal with the subject of the threat to socio-economic development and socio-political 
stability by the cancerous menace of corruption, focusing without any hesitation, exclusively 
only on the state and public sectors, whilst being blind and oblivious to any prevalence, 
whatsoever, of fraud and corruption in their very own private sector regimes ? Could such 
postulation be the true and real ground situation, that would be revealed through a pragmatic and 
objective study and analysis of the cancerous menace of fraud and corruption that admittedly is 
prevalent in this country, that not only inhibits socio-economic development, but also threatens 
the very socio-economic and socio-political stability of the country, as amply evidenced by the 
recent economic debacles and social upheavals in South East Asia ? 
 

Would it be unrealistic and/or untrue to postulate, that fraud and corruption is seeded and 
nurtured by the very private sector and/or the private entrepreneurs, motivated by the profit 
achievement goals at any cost and by whatever means ? Quite significantly, those of the private 
sector, including both business and professional leaders stand up on podiums, with a tongue in 
the cheek as it were, to criticise fraud and corruption at various seminars and forums. What 
action have they, themselves, really taken to focus inward to their very own business and 
professional sectors, to pursue the elimination and/or eradication of fraud and corruption in the 
upper echelons of their very own sectors and/or to prevent socio-political influence peddling that 
only seeds, breeds and nurtures fraud and corruption  in society ? Is this not the root cause of the 
malignant cancer of fraud and corruption that stifles, stultifies and threatens economic 
development of the country ?    
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Whilst, fraud and corruption are made major political issues on national political  platforms, as 
that of robbing the resources that belong to the people of the country, are not the very politicians, 
who espouse such noble causes to fight fraud and corruption exploiting the expectations of the 
people, to capture political office and power, funded by the resourceful private sector, whose 
actual objectives are far from the noble objective of the emancipation of the poor public, but are 
primarily directed towards establishing a political network, to exploit public resources, by unfair 
and/or unscrupulous means, thereby seeding and breeding the cancerous menace of corruption, 
that would invariably lead to economic debacles and social upheavals, as recently witnessed in 
South East Asia ? 
 

RESOURCE BASE FOR POLITICS 
 

The socio-political ground realities of this phenomenon in this country is such, that politicians in 
political office and power, invariably function and operate on the reverse mode, to create a 
constituency of private sector allies or cronies of their own, to finance and fund their political 
activities, to perpetuate themselves in political office and power by doling out preferential and/or 
"sweetheart deals" to their own exclusive selected circle, to create and develop such a 
constituency of financial base to finance and fund political activity, thereby seeding and breeding 
the cancerous menace of fraud and corruption, that is inimical to socio-economic development 
and the socio-political emancipation of the poor public of this country. 
 
Nevertheless, however much politicians reverberate with resounding rhetoric on political 
platforms to fight the cause to eliminate and/or minimise fraud and corruption that is inimical to 
both socio-economic and socio-political upliftment of the people and the development of the 
country, realistically and truthfully are they not ironically caught-up in the very quagmire of 
being the very agents, seeding and breeding fraud and corruption, being financed and funded by 
such very system, to capture political office and power, ironically  espousing to fight the very 
system, that propels them into political office and power ? In actual fact and reality would this 
not be an inbuilt self surviving feature and mechanism to protect and nurture the system of fraud 
and corruption, whereby the resources of the many are exploited by the few, facilitated by the 
politicians and such business leaders acting in concert ? 
 
The politicisation of the issue of granting retail liquor licenses, though a very micro economic 
issue in trade and commence terms, however has gained stature and status of receiving the 
highest levels of consideration of politicians in office and power. Without any qualms, 
whatsoever the very politicians who purport to espouse crusades against corruption and/or decry 
corruption have got the electorate political levels involved in the granting of retail liquor licenses 
! Why ? Is it not the ground realities of the socio-political system in this country, that necessitate 
politicians at the highest levels of political office, to get involved with the bureaucracy, in 
mundane micro issues of the issuance of the retail liquor licenses at the periphery, whereas, 
ought they not to be so focussed, with greater zeal and enthusiasm on macro economic issues of 
national development?  
 
As it had been propounded, is it not the truth and ground reality that the politicisation of issuance 
of retail liquor licenses with political patronage, is to create cash resources at grass root levels for 
political activity? If this is the profound truth and acknowledged maxim, would not such maxim 
also hold good and be the truth and reality, in relation to macro economic issues handled by 
politicians in political office and power, so as to create and generate cash resources at higher 
political levels than mere grass root levels, to finance and fund national political propaganda and 
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activity  ? Is it not in the scenario of such socio-political realities, that the cancerous menace of 
corruption that stymies, stifles and stultifies socio-economic development and even threatens the 
socio-political stability of the country breeds and thrives ? 
 

SELF SURVIVING SYSTEM 

 
Therefore, if one is to realistically and genuinely address the issue of espousing the cause of 
fighting against the cancerous menace of corruption for the greater good of the socio-economic 
development and the emancipation of the many, ought not the ground realities of the prevalent 
socio-political system and the financing and funding of the same be realistically and 
pragmatically addressed, if one is to genuinely and effectively deal with the cancerous menace of 
corruption, that threatens the socio-economic development and the very socio-political stability 
of the country, as witnessed in contemporary times in the South East Asian countries, which 
economies were considered to be economic miracles in the not too distant past by economists 
and political leaders of our country, who so propounding, undertook high profile investment 
promotion missions to these very same countries in South East Asia in the recent past ?  
 
Did not the captains of the private sector also sharing the same philosophy, participate with 
enthusiasm and euphoria in such investment promotion missions lending strength and support to 
the politicians and economists ?  Was this not because of the ground reality, that business and 
profit making opportunity for the business world is well and truly intertwined with the patronage 
of politicians in political office and power ? Is it not the paradox of one depending on the other 
for mutual benefit and/or survival ? Is it that the business leaders of our country were so naive, as 
to not to be able to pragmatically assess the real socio-economic conditions of South East Asia or 
on the contrary, is it that they did not see anything seriously wrong in the systems that prevailed 
in South East Asia, where bubble economies that ballooned, turned out to be fragile economies 
leading to socio-political upheavals ? 
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Given such scenario, how could this country be complacent, that everything is "hunky-dory" in 
this country, moreso particularly when the very same economists, politicians and business 
leaders, who sang hosannas in the not too distant past of the economic miracles of South East 
Asia, earnestly endeavour to assure the public of this country, that what happened in South East 
Asia would not happen in this country ? On the contrary, is it not timely, opportune and wise to 
make a real pragmatic assessment of the socio-economic and socio-political realities of this 
country without baseless make belief pronouncements  propounded for mere short-term self 
serving political and personal survival ?  Can the country any longer consider with any 
seriousness, the economists, politicians and business leaders, who prophesied and forecasted 
macro foreign direct investments and undertook high profile investment promotion missions to 
South East Asia ?  
 
Were not such high profile investment promotion missions telecast with much enthusiasm, to be 
shown to the public of this country on the electronic media to make belief of prosperity round the 
corner, whereas, the very same economists, politicians and business leaders are immune and 
insensitive to the primary failure even to have delivered on a basic social necessity of daily 
bread, as had been categorically promised  in the not too distant past ? Speaking of the media, 
one witnesses time and a again crusading editorials decrying fraud and corruption, whereas being 
subservient to socio-political influences, the very media is also patently seen intentionally acting 
in contradiction thereof, to prop up and/or shield those, who are perceivably tainted with fraud 
and corruption in the public eye, and acting as it were, to protect the very system that seeds, 
breeds and nurtures fraud and corruption, thereby lending support and/or being an integral part of 
the very system that they publicly decry.       
                  

DO PUBLIC COMPANIES NOT LOBBY ? 
 
Is it not in the context of acknowledging that influence peddling and lobbying by the private 
sector is inimical to public interest, that recently, President Chandrika Bandaranaike 
Kumaratunge, as the Minister of Finance & Planning, on a Cabinet Memorandum dated June 10, 
'98 titled – "New procedures applicable to international companies bidding for large scale 
government tenders and BOO/BOT projects", got Cabinet approval, that international companies 
bidding for large scale government tenders and BOO/BOT projects should enter into a valid 
agency agreements with local companies, listed on the Colombo Stock Exchange, whose market 
capitalisation is not less than Rs. 500 million, applicable to all projects and tenders in excess of a 
value of Rs. 250 million.  
 
Does not the very dicta of President Kumaratunga's Cabinet Memorandum reveal the 
acknowledgement that influence peddling and lobbying by the private sector seeds and breeds 
corrupt practice ?, quote – "...it is important that the local agents of companies bidding for such 
projects do not unduly influence public officials or resort to corrupt practices in concluding deals 
which at times are unfavourable to the Government....The justification for public listed 
companies representing reputed international suppliers, contractors and investors is that they are 
compelled to operate more transparently than an unlisted private or public company and with a 
greater degree of accountability towards shareholders. Furthermore, public listed companies are 
required to comply with the continuing listing requirements of the Securities & Exchange 
Commission...". 
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RANIL'S RESOLVE 
 

The United National Party Leader, Ranil Wickremesinghe, as far back as 1982, had identified the 
vital necessity for honest leadership and good governance for this country and that measures were 
necessary to purify public life, to ensure that those holding elected public office are free from 
and/or above suspicion of corruption. The issue was not of being found guilty of corruption, but 
that holders of public office ought to be free from and/or be above the very suspicion of corruption. 
In accordance with such moral and ethical correct values, that he had so identified, as far back as 
16 years, as vitally necessary in public life for the development of this country, Ranil 
Wickremesinghe the young politician then, had very forthrightly proposed and had it resolved and 
adopted at the Working Committee of the United National Party in April 1982, thus;        
 

"Whereas any democratic system of Government requires honest leaders and whereas the rampant 
corruption under the Sirima Bandaranaike administration resulted in the Government forfeiting the 
moral strength vital for honest leadership and good Government, and whereas the UNP at the 1977 
General Election pledged that those holding elected public office shall set an example of moral 
behaviour by adhering to high standards of conduct free from suspicion of corruption and that 
those who violate such standards will suffer the consequences, and whereas the present 
Government has in furtherance of this pledge formulated a Code of Conduct and expanded the 
terms of reference of the Special Presidential Commission, and whereas further measures are 
necessary to purify public life to ensure that those holding elected public office are above suspicion 
of corruption." 
 
"Therefore, the Working Committee of the United National Party resolves that the Party takes the 
initiative to enforce the high standard of conduct among elected and selected public officials who 
are members of the party and thereby set an example to other political organizations." 
 
Nevertheless, the perception in the minds of the public as evidenced by the elections of 1994, 
was that the United National Party during its 17 year tenure in political office and power had 
failed to deliver on such noble standards upheld on corruption. Similarly, would it be that the 
People's Alliance that gave leadership to the crusade against corruption at the elections of 1994, 
exploiting such expectations of the public, having propelled themselves into political office and 
power, and with the support of the United National Party having enacted special legislation in 
Parliament to deal with corruption, also have done nothing material on corruption to-date ? 
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